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FIELD OF THE INVENTION 



This invention relates generally to a system and method for generating revenue and, more 
particularly, to a system and method for using Intellectual Property to generate revenue. 



BACKGROUND OF THE INVENTION 



A decade ago most of the value of a public company was attributed to its tangible assets. 
Now, however, the market has increasingly demonstrated that most of a company's value 
comes from its intangible assets such as technology and other intellectual property ("IP") 
Today, IP has been estimated to comprise 70% of the value of many companies in the 
United States. In addition to its value as an asset, IP is increasingly being used to generate 
a substantial stream of revenue, or income, for present-day companies. The companies 
generate most of the revenue by licensing their IP (e.g., patents, trademarks, and 
technology) to third-party infringers. 

IP licensing is big business in today's economy. In recent years, the IP licensing industry 
has grown at twice the annual rate of the economy. In 1999 alone, it has been estimated 
that over $100 billion in annual patent licensing royalties were paid. This amount is 
expected to grow to over $200 billion by the end of this decade. As a result, the IP 
licensing business has become of great interest to those possessing valuable IP as well as 
those in the investment community. 

Today, many different entities, both small and large, and individual inventors ("IP 
Owners") own valuable IP. For many reasons, however, many IP Owners fail to reap the 
financial value of their IP through licensing. One reason is that the tasks involved in 
effectively licensing IP to third parties is costly, involves a huge investment in time, and 
is unpredictable, i.e. there is no guarantee that licensing efforts will result in royalty 
income. The tasks involved in licensing IP include identifying infringing parties 
gathering proof of the infringement, performing reverse-engineering analysis, performing 
assertions (a formal process of reading a patent claim on a particular product to show 
infringement), and executing an agreement with the infringing party. Many IP Owners do 
not have the resources (i.e. money, time or expertise) to perform the required tasks or are 
not willing to take a chance on such an unpredictable business. Simply put many IP 
Owners have to choose to either forego a substantial portion of the royalty stream that 
may be derived from their IP or risk millions of dollars to assert their IP rights with no 
guarantee of success. Particularly in a down economy, many IP Owners simply choose to 
take no action and forego the potential royalty income. 



Today, however, there are some businesses that attempt to provide IP owners with a low- 
cost or so-called contingency solution to exploit their IP. Such businesses promise to 
perform all the tasks associated with licensing IP, including the above-described tasks in 
return for only a percentage of the royalty revenues paid by each licensee. Thus the cost 
of the services is contingent on the success of the licensing effort. That is, the IP owner is 
not required to pay anything for the licensing efforts unless and until royalty revenue is 
generated. The present inventors expect that such a contingency solution may be 
attractive to some IP Owners because it enables them to take a chance in the licensing 
business without having to take the risks and incur the costs described above. 

Thecontingency solution, however, is disadvantageous for many IP Owners. It provides 

™ 1 r- VT* ***** a Sh3re ° f the royalty stream derived from licensing their own IP onlv 
and it fails to provide the IP Owner with a means for defending against non-litigation 
infiingement claims by third parties. In addition, the contingency solution is not 
attractive to IP Owners having a desire to team up with other IP owners to form a larger 
portfolio that generates a greater amount of royalty revenue that can be shared by the team 
of IP Owners. Further, the contingency solution does not provide IP Owners with a 
means for participating in the overall success of the business entity providing the 
contingency services. That is, if the business is successful in generating licensing 
revenue for one its IP Owner clients, another IP Owner client has no means to participate 
in that success As a result, one IP Owner may find itself competing with other IP 
Owners for the full attention and service of the contingency business. 

Such contingency businesses have other limitations. One big limitation is that the value 
of a contingency business is limited to the royalty income it derives for its clients The 
busmess never actually acquires or develops any assets that have actual value ' As a 
result, the contingency business model may not be attractive to those looking to invest in 
an IP licensing business, thereby limiting the ability of the business to raise cash or go 
public. & 



SUMMARY OF THE INVENTION 



The present inventors have designed a system and method for enabling IP Owners to 
generate revenue using their intellectual property without having to pay the high costs of 
developing a valuable portfolio of IP assets, without having to pay the associated 
with unpredictable licensing activities, and without the drawbacks of the contingency 
solution described above. To do this, the present inventors propose to form a business 
entity that engages in the business of acquiring IP assets from IP Owners using various 
memods including license, purchase, technology transfer, joint venture, alliance, and 
many others. The acquired IP assets, or IP Portfolio, may include, but are nbt limited to 
full ownership rights, partial ownership rights, licensing rights, and exclusive rights in the 



acquired IP. The IP Portfolio will therefore have a value as an asset of the business 
entity, and provide the ability to generate revenue for the business entity. 

In accordance with the principles of the present invention, the business entity will engage 
m activities designed to generate revenue using the acquired IP. Such activities include, 
but are not limited to, licensing the acquired IP assets to third parties to generate royalty 

SE? T f g ^ aCqUifed W aSSetS t0 thitd pMties to generate Lnchising fees 
and/or a stream of income. 6 

S;^ ldanC t With Vlin ? P1CS ° f thC Present inventi <>n, the business entity may share 
w, th ? h ' S 3 S ty ' revenue a " d income Seated from licensing or franchising particular IP 

™ ,£°h • WWCh *° W W3S 3CqUired ' but without *» * ^ving to 

K/ w rr S K entlty 8 COStS aSS ° Ciated Wkh the licensi "g franchising activnL 

tZr WW T T ty ?i OVideS 3,1 ^ 0wner With the abilitv to ** the fusing 
T^Z^Z ^ ^ ° f lte * and reCeive a share in *■ g^ed income, withom 
having to bear the costs associated with such activities. 

The business entity may generate funding for the IP acquisition and licensing activities by 
ZZZZ. ? ? ^ bv * e fou "ders of the business entiry, and selHng 

ownership interests to Investors. The Investors may include non-IP Owners having I 
desire to invest ^cash in an IP licensing business for a return on investment ("IP 

^tiwS'rf ff , ( ? WnefS h fr 8 3 ^ t0 invest cash and/or * assets in the busine^ 
entity ( IP Owner/ Investors") in return for the benefits of being an owner of a large 
diverse portfolio of IP assets. Such benefits include, but are no! timited I to, defence 

SIveWH T d S° tSS? t0 g6nerate reVe " Ue fr ° m the Iicensi «g of I? asset owned or 
S£ ™£ ^ ° WnerS - ThUS ' in addid ° n to P rovidin g ^ n> Owner with a shaL 
reVenUe generated fr ° m HcenSing itS particular * e busines * ^«ty will 
i.e. the IP Investors and the IP Owner/Investors. 

In a particular embodiment of the invention, the business entity may be an investment 

Tw trcr raay 56 1 e r to as an imei,ectuai ~ *J£ez 

or IP Trust, in tfiat it engages in the business of acquiring IP assets. The IP assets 
£ £ " Trust ™ Y Sensing rights Sid ownership rights in from a 

plurality of IP Owners. The acquired IP may include patents relating to a plurality of 

t^LtV^t?** (6 t T** ^ netw ^ing. wireless systems and devils 2c ) 
trademarks software, technology, and many others. The resulting IP Trust is therefore 
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tZ „ thlfd Pfy." 1 ^ 8 an 'nWngement claim against an IP Owner/Investor, 
nnrt^nTn w ^ ' ntercede ' ,f reqUeSted by 11,6 * Owner/Investor, and offer at least a 
portion of the IP Owner/Investor's interest in the DP Trust as settlement for the claim. If 



the settlement offer is accepted, the third party will then own an interest in the IP Trust 
and get the Investor benefits described above. 

These and other features of the invention will become more apparent from the detailed 
description of illustrative embodiments of the invention when taken with the drawings. 
The scope of the invention, however, is limited only by the claims. 



Figure 1 shows a block diagram of an illustrative embodiment of a system in accordance 
with the principles of the present invention. 

Figure 2 shows a flow diagram of a method for generating revenue in accordance with the 
principles of the present invention. 



BRIEF DESCRIPTION OF THE DRAWINGS 




DETAILED DESCRIPTION 



I^ZfJ *1 f ,gUre ' 16 18 ShOWn an i,lustrative embodiment of a system 10 in 

^H^i P 7? t inVenti ° n - AS Sh ° wn ' s y stem 10 is com POsed of a business 
entity 11 that is owned by Investors 21. Investors 21 include IP Investors 22 and IP 
Owner/Investors 23, as defined above. Business entity 11 owns Slio 12 £ 
Portfolio 12 is composed of IP Assets 18, including patents 14, trademarks 15, copwighte 
16, technology 17 and other IP 13 acquired from IP Owners 31. IP Owners 31 n^y te 

zrJsasErr 11 businesses - individuai >—> — - c °^- 

In operation business entity 11 acquires IP Assets 18 from IP Owners 31 using various 
known acquisition methods such license, purchase, technology transfer, joint demure 
amance, and many others. The IP Assets 18 in IP Portfolio 12 include 

K ownersh,p nghts Ucensing rights, franchising rights, and exclusive rightem 
particular W In acquiring IP Assets 18, business entity 11 will use IP valuation 
techniques to insure that each asset adds some value to IP Portfolio 12 The IP It 

aTdTh s avr„" id r ify f * having market vaiue fw a ^LL?: r lstsS 

and IP having value for generating licensing revenue. There are many known IP 

SSTL » mkT be US6d t0 identif ^ Valuable ™* resulting^ poZl^ 

r^rl v k d ^ bUSmeSS 6ntity and P rovide the abilit y to generate revenue 
from activities such as licensing and franchising the IP Assets 18 to third parties. 

The licensing activities include, but are not limited to, identifying parties that infringe on 

fi^S^f*^ ° f SUCh -^-ent, Performing^ assertion agSthe 
infnnging party, and negotiating and drafting a patent license agreement with the 
infringing party. The resulting patent license agreement may generate^^ Revenue by 
requmng the licensee to pay for its sale, use or other activities reg aX paSar V 
Assets 18 Depending on the particular license agreement, the payments m ay b e in t£ 
form of a lump sum for a paid-y P license, a periodic royalty fee depenTng TL vlme 
or amount of sales, or some other type of payment for an aniountThat is a^nction of me 
sale, use or other activity licensed under the agreement. 

The franchising activities include, but are not limited to, identifying un-exoloited 
technology that may be useful in a particular industry but that has some blrier to market 
penetradon identifying parties that may be strategically posSoneTtoTos ™ke 
penetration but .s not motivated to do so, offer such parties franchis ng righ sTo the 

e^nffr^cl^ Cent,VeS l ° th6ir eff ° rtS in f ° Steri "g ™** peneStio^and 

executing franchise agreement that yield a franchising fee and/or a shre in the revenue 
generated by the party that acquired the franchise rights 

froTa^icu^Voltir ?, ^ tem,S 3SSOCiated With P^" 1 ^ * acquired 

from a particular IP Owner 3 1 , business ent.ty 1 1 may share with the particular IP Owner 
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31 revenue it receives for franchising fees and/or royalty payments it receives from 
licensing or franchising the particular IP. In addition, depending on the ownership rights 
of a particular Investor 21, business entity 11 may share with the particular Investor 21 
the franchising fees and/or royalty revenue it receives for franchising and/or licensing any 
of the IP Assets 18 in IP Portfolio 12. 

In a particular embodiment of the present invention, business entity 11 may be an BP 
Trust, as defined above. Such an IP Trust will operate under similar principles as a 
professionally managed mutual fund or investment trust. It will be managed by a select 
team of skilled IP technology and licensing professionals that understand and have had 
great success in the business of IP. It will use various creative techniques, including 
optioning, strategic alliances, conditional grants, partnerships, joint ventures and other 
forms of technology transfer arrangements to build its IP Portfolio. And, as described 
above, it will employ a combination of cash, cross license, shares, royalties and other 
methods to compensate IP Owners 31. Simply put, an IP Trust in accordance with the 
present invention provides a low-cost method of acquiring valuable IP from various 
sources and converting the IP into royalty streams, franchising revenue, or into valuable 
products to optimize the return on investment ("ROI") for its Investors 21. By so doing, 
the IP Trust will essentially convert the legal departments, if any, of IP Owners 31 into 
profit centers and yield substantial shareholder value. 

In a preferred embodiment, the IP Trust will be a professionally managed trust that 
acquires IP in select technologies from IP Owners 31 including distressed companies, 
small business and individual inventors. The trust will acquire the valuable IP using 
various technology transfer methods described herein, including licensing, acquisition, 
alliances and other means. The IP Trust will then structure various licensing and 
franchising programs to generate passive income from the acquired IP assets for its 
Investors 21. In short, such an IP Trust will bring together Investors 21 and IP Owners 31 
to form a world-class portfolio of patents, trademarks and other technology. The acquired 
IP will be used to create income for both the IP Owners 31 and the Investors 21. Initially, 
the IP Trust can minimize securities issues by limiting investor participation only to those 
Investors 21 that also qualify as accredited investors. In the long-term, however, the IP 
Trust contemplates creating a registered offering or IPO that will provide small 
companies and individual investors with the unique opportunity to invest in the IP Trust. 
It will also allow IP Owner/Investors 23, e.g. those that contribute IP to the IP Trust, to 
exploit the value of their own IP while receiving the benefits of being part of the larger 
and more valuable IP Portfolio 12. This includes benefits such as obtaining a share of 
royalty income and franchising income based on the success of the entire portfolio, and 
obtaining defensive benefits. 

The present inventors believe that a business entity in accordance with the present 
invention will prove to be attractive to IP Owners such as small businesses, individual 
inventors, failed telecoms, distressed companies and other companies that have valuable 
IP that is presently not being exploited for value such as licensing revenue or franchising 
revenue. Many of such IP Owners do not have the time or expertise to manage their DP 




every day, to license their IP rights effectively for royalty income, to identify franchising 
opportunities or to examine their IP assets for target businesses that either use or would 
want to use their IP. 



Given the depressed economy, many companies need to develop extra profit centers to 
help dnve long-term profitability and power future IPOs. Many companies have core 
business unite experiencing increasing cost and price pressures. The future of these 
companies will depend on their ability to continue taking advantage of new opportunities 
°f T2° SubstantiaI "casing revenue for these companies with minimal risk and 
overhead. However, many companies do not know the value of their IP. Many companies 
have valuable IP that they are not now exploiting. This is not only a disservice to their 
shareholders, but also may constitute a breach of the fiduciary duties of officers and 
directors to prevent waste. A business entity in accordance with the present invention can 
also help these companies to properly exploit and develop their IP and produce a valuable 
portfolio and revenue stream for its shareholders. 

Developing and preserving IP assets is an expensive, often complex process for many 
companies In addition, to providing acquisition services, licensing services and valuation 
services a business entity in accordance with the present invention may offer IP Owners 
with other services including defensive benefits. A valuable IP portfolio can act as a 
strong defensive tool to avoid litigation exposure to the IP assets of others. Many 
companies only learn this painful lesson when, after threat of suit, they are forced to pay 
millions to purchase a patent license. For example, companies with strong balance sheets 
and deep pockets have high risk of being subjected to patent infringement claims. The 
business entity of the present invention may provide certain IP Owner/Investors with use 
of at least a portion of its IP Portfolio to defend against third party claims. Simply put 
ffOwnerT 8 ^ "* " * ^ ° f inSUranCe from infringement litigation for certain 

One method of determining whether a particular target IP asset is desirable for acquisition 
is to: (1) , identify die field of technology or the type of product in which the IP asset may 
be used (this can be done for example by simply reading the patent and consulting with a 
technical expert); (2) estimate of the size of the. market for the identified technology or 
%£Z JT Ce ""JF 0 *"? 2P e / nd/or f,e,d of technology is identified such market 
™£T a ,S j?? ,y a J Vmlable from ma "y sources >' ( 3 ) ™ke a list of companies that 
make the identified products or technology (this can be done, for example, by searching 

tl , ,T g U SPC ? ° S6arCh termS to identi ^ articles » advertisements and press 
releases); (4) gather literature and information that describes the operation and features of 
the identified products made and/or sold by the identified companies (such information is 
often found at the company's web site); and (5) use an attorney that is familiar with the 

? 8 ! r , ° u rc T W pr ° dUCt Hterature with a technical expert familiar with the 
identified technology and products to determine the likelihood of use (this is a highly 
specialized practice that involves mapping the IP, e.g. a patent claim, against the 
STS".? ? ° f me ld f nt,fied P r °d"ct). In one embodiment, an IP asset having a 
high likelihood of use ,n an industry that has a large market should be identified as an IP 
asset that is desirable for acquisition. 



Once acquired, the business entity may perform a more detailed evaluation (e.g. reverse 
engineering) of the products identified as having a high likelihood of use, determine 
whether there is actual use of the IP asset, gather the proof of use, and present that proof 
to the infringing party in an effort to generate royalty income. 

In general, once IP has been selected for acquisition, the business entity will Select the 
best method of assertion, identify targets and set up the suitable value and pricing strategy 
for the licenses. As shown below, valuation and pricing will depend largely on the nature 
of the license, quality of the available information on sales, cost and profitability of the 
potential licensees, and established royalty rates charged by others in the industry for 
similar IP. 

The business entity of the present invention may use various licensing models for its IP, 
including fixed sum, fixed percent, variable percent or sum, or a combination of these 
methods. To produce royalty revenue at minimal expense, the business entity will conduct 
all licensing negotiations but may partner with one or two premier law firms to aid in any 
required litigation on a fixed-fee basis. In addition, the business entity will consider 
selling any right to sue to a third-party law firm or company to generate additional 
revenue for its investors. 

In one embodiment of the present invention, the business entity will operate in the form 
of a limited partnership. The limited partnership will be operated and managed by a 
managing partner. The limited partnership structure will ensure privacy and allow for 
maximum flexibility in creating IP Portfolio that produces passive royalty income streams 
for the limited partners, IP Investors and IP Owner/Investors. Following an IPO or 
registered offering, the limited partnership will serve as an investment vehicle for small 
investors. The Managing Entity will be operated by a multidisciplinary team composed of 
IP professionals that will be responsible for both acquiring and developing an IP Portfolio 
and the generation of licensing income from those assets. The Managing Entity will own 
an interest in the limited partnership and shall be paid an annual management fee. 

The Managing Entity may appoint a board of advisors (the "Advisory Board") made up of 
representatives of IP Owner/Investors and IP Investors and consisting of at least seven 
members. The Advisory Board can help the limited partnership in the identification, 
acquisition, supervision and management of the IP portfolio in key areas of technology. 
The Managing Entity also may form a licensing committee (the "Licensing Committee") 
consisting of persons selected by it to consult with, and make recommendations to the 
Managing Entity regarding the selection of potential licensees, market analysis and the 
valuation and pricing of IP Assets 18. 

Finally, the Managing Entity may form a strategic advisory committee (the "Strategic 
Advisory Committee") consisting of between 5 and 7 members. The Strategic Advisory 
Committee may, for example, be composed of senior representatives or leaders from the 
United States and international technology sectors and the scientific community, 
including senior technology or marketing (business) figures recommenced by the IP 
Owners/Investors and IP Investors. The Managing Entity may consult with the Strategic 
Advisory Committee on matters concerning market directions, strategic IP business 




decisions, technology and technical aspects of the IP Portfolio and related issues. The 
members of the Strategic Advisory Committee can be selected by the Managing Entity. 

Referring now to Figure 2 there is shown a flow diagram of a method 40 for generating 
revenue in accordance with the principles of the present invention. As shown, method 40 
begins with the step 41 of forming a business entity. The business entity may be for 
example, an investment trust. Next, at step 42, ownership interest in the business entity is 
sold to a set of investors. Step 43 then requires that a set of intellectual property assets is 
acquired from a set of intellectual property owners to form an IP portfolio that is owned 
by the business entity. Then, at Step 44, the business entity performs licensing activities 
to generate royalty revenue for the business entity. Finally, step 45 requires that the 
business entity share at least a portion of the generated income with the investors and the 
intellectual property owners, without the intellectual property owners having to pay for 
the costs associated with the activities involved in generating the royalty revenue from the 
intellectual property assets. 

In this way, method 40 provides a way for intellectual property owners to test the value of 
and generate income from their IP without having to use their own money. At the same 
time, the method provides a way for the business entity to not only generate royalty 
revenue but to inexpensively and quickly build (without having take the time and incur 
the costs associated with developing their own IP) a valuable intellectual property assets 
that can be used to attract investors in the business entity. In addition, the method 
provides the investors with an investment that provides a stream of royalty revenue and 
ownership of a valuable portfolio of intellectual property assets. 

While the invention has been particularly shown and described with reference to various 
embodiments it will be recognized by those skilled in the art that modifications and 
changes may be made to the present invention without departing from the spirit and scope 
thereof. As a result, the invention in its broader aspects is not limited to specific details 
shown and described herein. Various modifications may be made without departing from 
the spirit or scope of the general inventive concept as defined by the appended claims 



Claims 



What is claimed is: 



A system for generating revenue, the system comprising: 

a business entity, said business entity being owned by a set of investors, said 
business entity being operable to engage in acquisition activities to acquire a 
set of intellectual property assets from a plurality of intellectual property 



owners, said set of intellectual property assets being owned by said business 
entity, 

said business entity being operable to engage in activities for using said 
intellectual property assets to generate revenue, said activities including at 
least one of licensing activities and franchising activities; and 

said business entity being operable to use said royalty revenue to provide a 
return on investment for said investors and to provide income for at least one 
of said intellectual property owners. 

2. The system of claim 1 wherein said business entity is operable to use said 
revenue to provide income for said at least one intellectual property owner, but 
without said intellectual property owner having to pay said business entity for 
any costs associated with performing said activities. 

3. The system of claim 2 wherein said set of intellectual property assets 
comprises particular rights in particular intellectual property assets. 

4. The system of claim 3 wherein said particular rights include licensing rights, 
exclusive rights, ownership rights, and franchising rights. 

5. The system of claim 4 wherein said acquisition activities comprises at least 
one activity selected from the group consisting of technology transfer, 
purchase, license, joint venture and alliance. 

6. The system of claim 5 wherein said set of investors comprises cash investors 
that are not intellectual property owners. 

7. The system of claim 6 wherein said set of investors further comprises 
intellectual property owners. 

8. The system of claim 1 wherein said business entity is an investment trust. 

9. The system of claim 1 wherein said business entity is a limited partnership 

10. The system of claim 1 wherein said set of intellectual property assets 
comprises at least one patent. 

11. The system of claim 10 wherein said set of intellectual property assets further 
comprises at least one other type of intellectual property asset. 

12. The system of claim 11 wherein said at least one other type of intellectual 
property asset is selected from the group consisting of trademarks, copyrights 
technology, and software. 




13. The system of claim 1. wherein said set of intellectual property owners 
comprises individual inventors. 

14. The system of claim 1 3 wherein said set of intellectual property owners further 
comprises distressed businesses. 

15. The system of claim 14 wherein said set of intellectual property owners further 
comprises corporations. 

16. The system of claim 15 wherein said licensing activities comprises patent 
valuation activities. 

17. The system of claim 16 wherein said licensing activities further comprises 
patent assertion activities. 

18. A method of using intellectual property to generate licensing revenue, said 
method comprising the steps of: 

a. forming a business entity; 

b. selling an interest in said business entity to at least one investor; 

c. acquiring a set of intellectual property assets from a set of intellectual 
property owners to form an IP portfolio, said IP portfolio being owned 
by said business entity; 

d. performing activities designed to generate revenue for said business 
entity using said set of acquired intellectual property assets, said 
activities comprising at least one of licensing activities and franchising 
activities; and 

e. sharing at least a portion of said generated revenue with said at least 
one investor and at least one of said set of intellectual property owners. 

19. The method of claim 1 8 wherein said business entity is an investment trust. 

20. The method of claim 19 wherein said interest in said investment trust is a 
limited partnership interest. 

21. The method of claim 20 wherein said set of intellectual property assets 
includes at least one patent. 

22. The method of claim 21 wherein said set of intellectual property assets further 
includes at least one intellectual property asset selected from the group 
comprising trademarks, copyrights, technology, and software. 

23. The method of claim 22 wherein said at least one investor is intellectual 
property owner. 
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24. The method of claim 23 wherein said set of intellectual property owners 
includes distressed businesses. 

25. The method of claim 24 wherein said set of intellectual property owners 
further includes individual inventors and corporations. 

26. The method of claim 25 wherein said acquiring step includes the step of 
agreeing not to charge at least one intellectual property owner any costs 
associated with said step of performing activities to generate revenue. 

27. The method of claim 26 wherein said set of intellectual property assets 
includes a right to license a particular intellectual property asset acquired from 
a particular intellectual property owner. 

28. The method of claim 27 wherein said set of intellectual property assets further 
includes an exclusive right in a particular intellectual property asset acquired 
from a particular intellectual property owner. 

29. The method of claim 28 wherein said set of intellectual property assets further 
includes a franchising right in a particular IP asset acquired from a particular 
intellectual property owner. 

30. The method of claim 28 wherein said set of intellectual property assets 
includes an ownership right in a particular intellectual property asset acquired 
from a particular intellectual property owner. 

31. The method of claim 29 wherein said step of acquiring said intellectual 
property assets includes the step of purchasing a particular intellectual 
property asset. 

32. The method of claim 30 wherein said step of acquiring said intellectual 
property assets further includes the step of entering into a joint venture with at 
least one intellectual property owner to acquire a right to license at least one 
intellectual property asset of said intellectual property owner. 

33. The method of claim 31 wherein said step of acquiring said intellectual 
property assets further includes the step of forming an alliance with at least 
one intellectual property owner to acquire a right to license at least one 
intellectual property asset of said intellectual property owner. 
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ABSTRACT 



A system and method for generating revenue using intellectual property assets is 
provided. The intellectual property assets are acquired by a business entity from 
intellectual property owners using various methods including license, purchase 
technology transfer, joint venture, alliance, and many others. The acquired intellectual 
property assets may include, but are not limited to, full ownership rights, partial 
ownership rights, licensing rights, and exclusive rights in intellectual property such as 
patents, trademarks, copyrights and technology. The acquired intellectual property 
provides the business entity with a valuable asset, and can be used by the business entity 
to generate revenue. In accordance with the principles of the present invention, in return 
for the rights acquired in particular IP from a particular IP Owner, the business entity will 
provide the particular IP Owner with a share of the revenue it generates from licenses, 
franchises, or other revenue-generating activities involving the particular IP, but without 
the particular IP Owner having to pay the business entity's costs associated with the 
activities. The business entity may seek funding from investors including intellectual 
property owners. 
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